Chevron

“ Chevron Standard Limited
v 400 - Fifth Ave. SW., Calgary, Alberta T2P 0L7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legiglative Building,

Winnipeg, Manitoba.

R3C OV8

Attention: Mr. J. T, Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Virden-Roselea Unit

No. 1, under and pursuant to The Mines Act, Chapter M160, Revised Statutes
of Manitoba, 1970 and Amendments thereto, hereby, on behalf of itself and
the other Working Interest Owners in Virden-Roselea Unit No. 1, requests
The 0il and Natural Gas Conservation Board to hold a hearing to consider
and approve an amendment to Clause 26.07 (k) (iii) (a) of the "Plan for
Unit Operation Governing the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 1", as amended, pursuant to Part
VI, Clause 6.03 (j) of the "Plan" and Section 78 of The Mines Act, as
follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (k)
(iii) and substituting therefor:

"(a) $6,000.00 per month for all producing operations
effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that the
rapid escalation in wages necessitates an increase in the overhead rates.
The present flat fee of $5,250.00 per month equates to $59.00 per well per
month., Although the flat fee rate was increased in 1968 with enlargement
of the Unit the fee on a per well basis has remained unchanged since the
Unit became effective in 1965. The requested rate of $6,000.00 per month
equates to $67.00 per well per month which is considerably below the
current rates now charged in Alberta.

All operating costs are borne solely by the Working Lnterest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit.



The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by Working

Interest Owners owning 94.40320 percent of the Participating Interest in -~
the Virden-Roselea Unit No. 1.

Respectfully submitted,

G. W. CRUICKSHANK, Chair
Operating Committee.
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Conservation Boards

Jas, T. anle}', P. mso' Gha:!m. B, C. Lioster,

J. 5, Roper, Deputy Chairmn, Director,

1., Haugh, Member. Fetroleun Drancl.
Subjects

Approval of two rpplications by Chevron Standard Ltd, to
emend Unit Agreements (dispense with Anmal lieetings) for
North Virden Scallion Unit No. 1 and Virden-Rosele: Unit Ho. 1

ck :

Ghevren Stenderd Limited in letters deted Februery 25, 1976 to
the Boerd spplied for emendments to the Unit Agreements covering the zbove
tvo Units. The rmendments being applied for pertzin to Cleuse 5.06 of
Part V of the Unit Agreement for liorth Virden Scallion Unit No. 1 end
Clauce 5.C6 of Fart V of the Unit Agreement for Virden-Roselec Unii No. l.
The ipplicznt requested deletion of the existing Clause 5,06 in both
hgreenents (which requires the holding of smmasl meetings) and substituting
therefor tke following cliuse:

»5,C6 The Cperating Committee shall meet on the
call of Unit Operator, or at the request of a representative
of sny Working Interest Owner, Unit Operator shall notify
all members of the Operating Committee in writing at lezst
ten (10) deyec in advance of any meeting of the time and
plece of the proposed meeting, #nd of the specific matters
effecting unit operations which will be presented, discussed
end voted upon ai suck.meeting, and no other nriters shell be
voted upon at such meeting unless ecch liorking Interest Owner
is represented thereat and sgrees that euch further matters
may be voted upon.”

A public herring wee held by the Boaxd in Winnipeg, Manitoba ecn
Merch 12, 1976, Although the sbove two applicetions were filed subsequeni
to the Notice of lieering being adverticed, it wes ke Boird's cdecision to
discuss these two applications with Chevr.n's representetives ¢t the hearing.

Discucsion:

The reason given Ly the Applicant for the emendments in thedr
February 25 cpplication letter is that the need for smmal meetings 1s
beconing umecesssry and the ettempts to obtain quorums at such meetings
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is proving difficult. Clause 6.C2 of both Unit Agreements siates thats

"6,C2 At any meeting of the Operaiing Camnittee a
quorum chall concdst of the representstives personally
present of not less than [four (4) in Nerth Virden Scallion
tnit No. 1, end uhree (3) in Virden-Loseles Unit No. l% of
the Working Interest Owners Laving, in the tgpregate, |sixty-
five (655) percent in Scallion Unii, end ceventy-five (75%)
percent in Roselee Unit] or more of the totel voting intereste"

North Virden Scallicn Unit No. 1 end Virden-Rosele: Unit No. l
were the first Units to be formed in Manitoba., All Units formed cfter
these two Unite have utilized the emended version of Cleuse 5,06 in thedir

respective Agrecments.

The proposed tmendments only affect the VWoridng Interest Owners,
and still ellow for the celling of meetings whenever & Working Interest
Ouners co requests.

Consent Forms to the smendments, executed by the Working Interest
Osmers of ecch Unit, were received representing the followlng percentages of
the totsl Farticipating Interest in each Units

1., 99.65720 percent in the North Virden Scallion
Unit No. 1 (14 consents representing 17 out of
18 hWorking Interest Onmergn..

2, 96.4,8675 percent in the Virden-Roselee Unit
No., 1 (12 consents representing 12 out of 1,
Working Interest Owners). :

Pased on the discussions between the Depertment's Sclicitor end
Chevron's legel councel, it was the Solicitor's reeccmmendetion that the Board
tocept the wording of the proposed change as submitted by Chevron.

Pecause the consents of the majority of the Working Interest Owners
in both Units have been received, it is reconmended thet there is no need to edver-

tise the epplications.

Egeomendeticna:

It is recommended that the Boerd epprove the proposec chenges to
Clause 5.06 of both Agreements.

Dreft Unitization Orders to effect these changes fre sttached.

0003




. The necessery Orders-In-Council (Sectdon 78(5) of The liines
Act) will be prepered ¢nd forwerded to the Doaxd when the Unitdzetion
Orders Lave been approved end dated (Order dste required for CeIeCe)e

Original Signed by H. C. Moster

He Co Moster

HCM/ et
Attachc,

A




The 011 tnd Netural Gas 76 O 26

Conservetion Loérds .
Jage. T» Cewleyy Pa ingey Chairman, gh_ 2 ln-':ter.
ds S, Toper, Deputy Ghadmens Fetroleun Brench,

I. Hﬂl&h. Hember,

Subjects

£l of five epplications by Chevron Stenderd Limited to
amend Unit Agreements (increase operating cherges) fors

North Tirden Scallion Unit No. 1
Virden-Boselez Unit No. 1
Virden-Rosele: Unit No. 2
Virden~Roselee Unit No. 3
Routledge Unit Ho. 1

Backgrounds

Chevron Standerd Limited in letters deted November 19y 1975

apﬁiﬁmmmrwmsmmemﬂtmmtsmm
tbove five Units. The psrts of the amencments being applied for eres

1.

2.

3.

Se

V7
Pert 1..VI, Section 26.07 (J) (iv)(of the Tnit Flen for North Virden
Scallion Unit Mo. 1 to increase overherd, operating and routine
meintensnce costs from $100 to $115 per well per month for ell Umit
opera‘bed wells.

Part VI, Section 26.C7 (k) (4ii) of the Unit Flen for Virden-Roseles
Unit No. 1 to incresse the overhead rate from 55,21C.00 to $6,0C0.00
permmt.hfaraﬂprodne:!ngoperaticns in the Unit.

Part VI, Section 26.07 (k) (iii) of the Unit Flan for Virden-loseles
Unit No. 2 to increase the overbesd rate from 33517000 to $4,C00.00
per month for ell producing operations in the Unit.

Pert 3XVI, Section 26,07 (k) (iii) of the Unit Flan for Virden-Roselesa
Unit No. 3 to incresse the overbead rate frcn $564265.C0 to $74200.00
permmthforallproducingoperat.iansinthe Unit,

Part VI, Section 26,07 (k) (iii) of tke Unit Flen for Lwuidedge Unit
No. 1 to increase the overhead rcte from $6,100.00 to $7,000,00 per
month for all producing opersiions in the Undt.

Consent “orme to these propoced mendmentsy executed by Worldng

Interect Cuners of ezcl Unit, were received representing the following
percenteges of the i.tal Participating Interest in each Undts

1. 98.16369 percent for Korth Virden Scallion Unit No. 1 (13 consents
representing 16 out of 18 liorking Interest Ouners)e
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2. 94440320 percent for Virden-Roseles Unit No. 1 (8 consents representing
8 out of 1, Working Interest Owniers).

3, Qk.C6278 percent for Virden-Roselea Unit No. 2 (3 consents representing
3 out of 5 Working Interest Owners)e

Le 8B8.068C3 percent for Virden-Roselee Unit No. 3 (11 consents representing
11 out of 17 Woricing Interest Cwners).

5, 88.30772 percent in the Routledge Unit No. 1 (3 consents representing
3 out of 16 Working Interest Owners).

The Board held & public heering in Wwinnipeg, Manitobae on March 12,
1976 to consider the propozed emendments.

Dlscussioni
No objections were received efter sdvertising from the Working Interest
Owners to any of the proposed smendments for the above five Units.

A comparison of overhead rates made by Chevron for different Units
4n Manitoba, Saskatchewen and Alberta (copy attached) shows that
the everage rete/well/month, Menitoba 1s $67.33
the averege rate/well/month, Alberta (4 unite)$87.50
the rate/well/month, Saskatchewen (1 unit) $52.00
Chevron confirmed that the discrepancy of 1.C01 percent in the Woridng
Cwner's Interests in Virden-Roseles Unit No. 3 wes ¢ typing error on their

behalf, therefore, the consents from Working Interest Owners should total
88,06803 percent for this Unit. _

Iie gggendat:l.on:

It is recommended that the Board epprove the proposed changes to
Section 26.07 of all five Unit Agreements.

Unitizetion Orders to effect these changes tre attached,

The necesséry Orders-Tn-"muncil (Section 78(5) of "The Mines Act")
will be prepared &énd forwerded to the Boerd when the Unitization Orders have
been spproved nd deted (Order date required for Celela)e

Original Signed by H, C. Moster

He s Moster

hCM/et.

Attachs,




14
AT 4 g

Honourable B. Green Q.£71,
Minister of Mines, Re ce Jaa, T. Ceualey, P. Eng.,
and Environmental Han te Chairman

01l and Eatural Gas
Conservation Board,

At a hearing 76 03 12 the 0il snd Natural Gas Conservation
Board examined applications for:

1. Dispensing with the annual meeting requirement
in unit agreements pertaining to NHorth Virden
Sealijon Unit No. 1 and Virden Roselea Unit No, 1.

2. Increasing the operating chu-ges in unit agreements
pertaining to:

- North Virden Scallion Unit Yo. 1
~ Virden Roselea Unit Ho, 1

= ¥Yirden Roselea Unit No, 2

- Virden Roseles Unit Jo., 3

« Routledge Unit No. 1

The Board recommends your approvel, by your signature, on the

ettached Unitization Orders wkich incorporate the changes and amend
preﬂous Upnitization Orders.

ORIGINAL SIGNSD 8Y

Jas. T. Cawley, P. Eng.

JSR/gls
Att(s).

b c.¢. - J. 8, Roper

« I, Haugh
- H., C, Mogtere-
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DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

- ROUTE SLIP
TO . FROM
T 7 Caweey L 75,
TO FROM
For your approval or revision O Reply direct with copy to me [] Please sign
[J For your information ] I:L*;fltse supply data for my [] Please return
¥

3 Please take action [0 Return with comments [] Please see me

and/or recommendations
[J Extracts of minutes for your
information and action ] Investigate and report O Please phone

[] Please draft reply for signature of 04 ”G_é“ . gJ_ M

Date ”ﬁ”, 3/76 Subject "””Ac” /2_/76 ”

Message
B ol ot _,/( @
i ,
o [ 9/76

MNR-A-94 Use reverse side If necessary
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OIL & N. GAS CONSERVATION BdARD

DATE Dlarer '3/
Che .on . HEARING............ R
Chevron Standard Limited = 77
v 100 Fith fve, SH. Cagary, Aborts TZP QLT *ommmssmmmmnsm

February 25, 1976

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C ov8

Attention: Mr. J. T. Cawley, Chairman

Dear Sirs:

Pursuant to Section 78 of The Mines Act, being Chapter M160, Revised
Statutes of Manitoba, 1970 and Amendments thereto, Chevron Standard Limited,
as Operator of the Virden~Roselea Unit No. 1, on behalf of the Working
Interest Owners, hereby applies for an amendment to the "Plan of Unit
Operation Governing the Unitized Management Operation and Further Develop-
ment of Virden-Roselea Unit No. 1" (Unitization Order No. 3), as amended
{Unitization Order No. 6 and Unitization Order No. 7), (hereinafter called
"the sald Plan'"), as follows:

By deleting Clause 5.06 of Part V of the said Plan and by substitut-
ing therefor:

"5.06 The Operating Committee shall meet on the call of Unit
Operator, or at the request of a representative of any
Working Interest Owner. Unit Operator shall notify all
members of the Cperating Committee in writing at least
ten (10) days in advance of any meeting of the time and
place of the proposed meeting, and of the specific matters
affecting unit operations which will be presented, discussed
and voted upon at such meeting, and no other matters shall be
voted upon at such meeting unless each Working Interest Owner
is represented thereat and agrees that such further matters
may be voted upon.”

Reasons for Application

It is the intent of Unit Operator to dispense with annual meetings that are
not beneficial to the Unit. In accordance with Clause 5.06 of the said Plan
at present the Operating Committee must meet "at least once in every calendar
year and not more than sixteen (16) months after the holding of the last
preceding meeting."



The 0411 and Natural Gas Conservation Board February 25, 1976

It is Unit Operator's opinion that the Virden-Roselea Unit Wo. 1 is
approaching the stage in its productilon life where very little of a con-
tentious nature will occur. While it has not been too difficult to obtain
a quorum for the annual meeting as in the case of another unit it is an-
ticipated that in the future the annual progress report will suffice in
keeping Working Interest Owners aware of unit operations.

If the proposed amendment to Clause 5.06 is approved the Operating Committee
may still convene at the request of Unit Operator or any Working Interest
Owner. All Chevron operated Manitoba Units formed subsequent to Virden-
Roselea Unit No. 1 have utilized the amended version of Clause 5.06 in

their respective Plans.

This amendment would affect the Working Interest Owners solely and the
requested change will have no bearing on the Royalty Owners in the Unit.

We therefore respectfully request that the Board hold a public hearing,
pursuant to Section 78(4) of The Mines Act, to consider this Application,
if possible in conjunction with the Public Hearing to be held by the Board
at Winnipeg on Friday, March 12, 1976. We expect to be able to file with
the Board at that time or as scon as possible thereafter consents from the
Working Interest Owners to this Application.

Yours very truly,

Yy TN

G. W. CRUICKSHANK, Chairman,
Operating Committee.
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Chevron Standard Limited
v 400 - Fifth Ave. SW., Calgary, Alberta T2P OL7

February 25, 1976

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C OvV8

Attention: Mr., J. T. Cawley, Chairman

Dear Sirs:

Pursuant to Section 78 of The Mines Act, being Chapter M160, Revised
Statutes of Manitoba, 1970 and Amendments thereto, Chevron Standard Limited,
ag Operator of the Virden-Roselea Unit No. 1, on behalf of the Working
Interest Owners, hereby applies for an amendment to the "Plan of Unit
Operation Governing the Unitized Management Operation and Further Develop-
went of Virden-Roselea Unit No. 1" (Unitization Order No. 3), as amended
(Unitization Order No. 6 and Unitization Order No. 7), (hereinafter called
"the said Plan"), as follows:

By deleting Clause 5.06 of Part V of the said Plan and by substitut-
ing therefor:

"5.06 The Operating Committee shall meet on the call of Unit
Operator, or at the request of a representative of any
Working Interest Owner. Unit Operator shall notify all
members of the Operating Committee in writing at least
ten (10) days in advance of any meeting of the time and
place of the proposed meeting, and of the specific matters
affecting unit operations which will be presented, discussed
and voted upon at such meeting, and no other matters shall be
voted upon at such meeting unless each Working Interest Owner
is represented thereat and agrees that such further matters
may be voted upon,"

Reasons for Application

It is the intent of Unit Operator to dispense with annual meetings that are
not beneficial to the Unit. In accordance with Clause 5.06 of the said Plan
at present the Operating Committee must meet "at least once in every calendar
year and not more than sixteen (16) months after the holding of the last
preceding meeting."



The 01l and Natural Gas Comnservation Board February 25, 1976

It is Unit Operator's opinion that the Virden-Roselea Unit No. 1 is
approaching the stage in its production life where very little of a con-
tentious nature will occur. While it has not been too difficult to obtain
a quorum for the annual meeting as in the case of another unit it is an-
ticipated that in the future the annual progress report will suffice in
keeping Working Interest Owners aware of unit operations.

If the proposed amendment to Clause 5.06 1s approved the Operating Committee
may still convene at the request of Unit Operator or any Working Interest
Owner. All Chevron operated Manitoba Units formed subsequent to Virden-
Roselea Unit No. 1 have utilized the amended version of Clause 5.06 in

their respective Plans.

This amendment would affect the Working Interest Owners solely and the
requested change will have no bearing on the Royalty Owners in the Unit.

We therefore respectfully request that the Board hold a public hearing,
pursuant to Section 78(4) of The Mines Act, to comsider this Application,
if possible in conjunction with the Public Hearing to be held by the Board
at Winnipeg on Friday, March 12, 1976. We expect to be able to file with
the Board at that time or as soon as possible thereafter consents from the
Working Interest Owners to this Application.

Yours very truly,

A 270 77T

G. W. CRUICKSHANK, Chairman,
Operating Committee.
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The 0il and Natural Gas Jate 76 (3 02

Congservation Board:

From 11 ot e
JJas, T. Cawley, P. Fug., Chai%fiT H, C. Mostex

Director

J. S. Roper, Deputy Chalrman Potroloun Branch

I. Heugh, Menber

Subjects

Applications to Anend Unlt Asreemeals MAR & [y
(Chevron Standard Limited)

North Virden Scallion Unit No. 1 ,

Virden~Roselea Unit No. 1 ASSISTANT DEPUTY MINISTER

Backgrounds

The subject Unitswere formed in 1962 and 1945, respectively.
The "Plan for Unit Operaticn Governing the Undtiwed Operation and
Further Development of" each unit contains the following clause:

PART V  Organizetion Of The COperating Commiites

"5,06  The Operating Commititee shall meet on the call
of Unit Operator, or at the request of a representative of
any Working Interest Owner and, in any event, shall meet on
the call of Unit Operator at least once in every calendar
year and not more than sixteen (16) months after the holding
of the last preceeding meeting., Unil Operator shall notify
all members of the Operating Committee in writing at least
ten (10) days in advance of any meeting of the time and
placg: of the proposed mecting, and of the specific matiers
affecting unit operations which will be presented, discussed
znd voted upon at such meeting, and no cother mabtlers shall
be voted upon at such meeting unless each Working Interest
Ownter is represented thereat and agrees that suct: further
matiers may be voted upon.!

Chevren Standard Limited as Undt Operator for each Unit has
reguested the subject Clause be amended by deleting the following:

“and, in any event, shall meet on the call of Unit
Operator at least once in cvery calendar year end not
more thon sixteen (16} months aftcer the holding of the
last preceeding meebing."




Discussion:

These two (2) Units were the first units effected in Manitoba,
Units coming into effect since that iime have used the proposed amcnded
version of Clause 5.06. The reason given by the Applicant for the
requested revisions is that the need for ammual meetings i:c becoming
unnccessary @nd attempbts to obtain a quorum at such meebtings is proving
difficult. The proposed emendment to the Clause still sllcws for the
calling of meetings whenever a Working Interest Owner so reouests.

The amendment only affects Working Interest Cumers.

The Applicant has requested these two (2) applications be
heard at the public hearing to be held on March 12, 1976, Consents
from the Working Interest Owners shall be filed with the Beard at that
time or as soon as possible thereaftier.

Subsections (2), (4) and (5) of Section 78 of The Mines Act

provide for such applications, re~hearing and smendnents to unitization
orders.

Recommendations:

It is recommended that:

(1) the subject two (2) applications be heard at
the public hearing to be held on March 12, 1976, and

(2) +the applications be approved upon submission of
consents from the Working Interest Owners sffected.

L i
? - ! )’ -"“v\

2405 faa i

/“?»"

H. €. Moster
HCM/ et
Attachs,




The Qil and Haturzl Gas December 3, 1975
wonservetion Bosard:

Jes. T. Gowley, Cheirmen He Co Moster

Jo S. Hoper, Deputy Cheirmen Director

I. Baugh, Mewber Petroleun DBranch
Abject:

Virden-lioseles Unit lNo. 1

Chevron Standerd Limited (Unit Operator)

Applieation, dated November 19, 1975,

Recuesting Board Approval of Amendment to Unitiz:tion Agreement

Bagkprounds

lanitobe Regulstion 58/65 being The Oil end Ratursl Gae Conservation
Bosrd Unitisstion Order Ho, 3 pertaining to The Unitized Menegement Operation
end Iurther Develppment of Virdem-Roseles Unit No. 1 was epproved by the
Lieutenant Governor in Council (0.1.C, No. 975/65) and passed by the Bosrd
on June 17, 1965 and mede effective July 1, 1965,

Subszctions {2}, (4) and (5) of Section 78 of The Mines ict apply.

Certain sectiomsof the Flan For Unit Operation Goverming The Unitized
Menagement Operation And iurther Development Cf Virden~Rosele:s Unit No. 1 ctate
as follows:

"Rights Grented the Opersting Committee

6.C3 All rights, powers, privileges snd duties herewnder
not specifieslly delegated to Unit Operator or reserved to the
individuel Working Interest Owners are hereby granted collectively
to the Operating Committee, Without limiting the generality of
the foregoing, the following rights end powers sre granted to the
Cperating Committee:

(8)

(b)

(3) To amend Part XXVI hereof from time to time whether in

whole or in part, er,mmtmﬂn%the

cherges to be made by Unit Operator under Section 26.07(k)

Lereof shell become effective until the approval of the
wonservation Boerd to such inerease in charges hLas been

obtainedy

“‘002



Part X°VI - Acoounting Procedure

26,07 Subject to the limitetions hereinafter prescribed,
Unit Operstor shall chearge the Commom Account with the following
coets of development and operation of the Joint Property;

(a)
(b)
(k) District and administrative overhead:

The retes set forth below shall be charged
to the Common Account in liew of & proportionate
share of the costs incurred by the Unit Operator.
These costs include, but are not limited to the
followings

(1)

(a1)

(111) Any other coste of operating the division
and/or principel office of the Unit Operstor,

The rates, which ere subject to review enmielly,

as set forth in paregrsph (J) of Section 6.03 ere s
followes

(a) $4,500,00 per month for all producing
operations,

(v)
(e) o

The tbove rete wes ineressed to "$5,000.00 per month™ in April 1967
éManitoba Regul:tion 51/67) and to "3$5,250.00 per month" in August 1968
Manitoba Regulation 130/68).

Haeussioni

The Applicant's statement that the requested $6,000 per month equstes
to $67 per well per month would indicate there &re 89.6 wells in the Unit.
This iz eonfirmed as the Unit presently ingludes:

69 oil welle (7 not produced in 1975)
19 weter injeotion wells

weter supply well

walls

Thue the Applicent's stetement that the fee on a per well basis hap remained
unchanged since the Unit beceme effective in 1965 ie correct. The requested
inereese is equal to a 13,5 percent inereree,

1960 5

-

77 il € 4500 + “SE 44 L0
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If ebove 7 suspended wells were not included, the requested
cherge would averege cut at 373 per well per month.,

The 8 Consent Forms received represent 8 of the 1. Working

Interest Gwmers effect, owning 94440320 peresnt of the Participsting
Interest in the Units (see Attechment).

flegommendation:
A besring be beld in accordsnoe with Seotion 78(4) of The Mines

1, With the charge bedng on & unit besis, and not on & per well basie,
what ere the possibllities that the mumber of wells in the Unit mey
decreoase mare ropidly then inflstionary ooste inererse, so thet the
charge correlzated to & per well basis may be excessive,

2. Uhat are the present equivalent rates in Alberta? (is the requested
cherge "considerably lower® than Alberts's),

He Gs lioster

HCH/ et

Attecl,



VIRDEN~-ROSELEA UNIT NO. 1
SCHEDULE "'B"
PRIMA FACIE WORKING INTEREST OWNERS AND THEIR
PARTICIPATING INTERESTS IN VIRDEN-ROSELEA UNIT NO. 1
AS OF SEPTEMBER 1, 1974

' Percent
Participating

Workmnterest Ouner ‘ Interest
Canadian Export Gas & 0il Ltd. |  19.22893
Chevron Standard Limited ' 63.91871 v~
Francana Oil & Gas Ltd. 0.43205 —+
Frazier, C. M. ; 0.70589 -
Frontenac Petroleum Co. Ltd, | 2;80736'
K & N 0i]l Development Co. Ltd. 0.29339
Lochiel Exploration Ltd. 0.43204 -

: Murphy 0il 'Compatrxy Ltd. | 0,94070+ "
North West Exploration Company _Li:d. 0.09215+"
Prairie 0il Royalties Company, Ltd. 0.94070+"
Shannon ©¢ils Ltd. ' ' ' 0.06198 -
Sun 0il Company Limited . 3,33476
Teck Corporation Limited 5.51520+"

-3 Sons Investments Ltd. N _.1.29614"
100, 00000
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Chevron

y

Chevron Standard tLimited !
400 - Fifth Ave. S.W., Caigary, Alberta T2P OL7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C OV8

Attention; Mr. J. T, Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Virden-Roselea thit

No. 1, under and pursuant to The Mines Act, Chapter M160, Revised Statutes
of Manitoba, 1970 and Amendments thereto, hereby, on behalf of itself and
the other Working Interest Owners in Virden-Roselea Unit No. 1, requests
The 0il and Natural Gas Conservation Board to hold a hearing to consider
and approve an amendment to Clause 26.07 (k) (iii) (a) of the "Plan for
Unit Operation Governing the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 1", ag amended, pursuant to Part
VI, Clause 6.03 (j) of the "Plan" and Section 78 of The Mines Act, as
follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (k)
(iii) and substituting therefor:

"(a) $6,000.00 per month for all producing operations
effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that the
rapid escalation in wages necessitates an increase in the overhead rates.
The present flat fee of $5,250.00 per month equates to $59.00 per well per
month. Although the flat fee rate was increased in 1968 with enlargement
of the Unit the fee on a per well basis has remained unchanged since the
Unit became effective in 1965. The requested rate of $6,000.00 per month
equates to $67.00 per well per month which is considerably below the
current rates now charged in Alberta.

All operating costs are borne solely by the Working Interest Owners and

the requested change will have no bearing on the Royalty Owners in the
Unit.



The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by Working P
Interest Ouwners owning 94.40320 percent of the Participating Interest in
the Virden-Roselea Unit No. 1.

Respectfully submitted,

G. W, CRUICKSHANK, Chair
Operating Committee.




Chevron Standard Limited
400 - Fifth Ave. S.W., Caigary, Alberta T72P OL7

R. R. Mahaffey
Generat Attorney November 20, 1975

Noxth Virden Scallion Unit No. 1
Virden-Roselea Unit No. 1
Virden-Roselea Unit No. 2
Virden-Roselea Unit No. 3 E
Routledge Unit No. 1 ‘

The 011 and Natural Gas Comservation
Board,

Province of Manitoba, :

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C ov8

Attention: Mr. J. T. Cawley

Dear Sirs: )
-/

"~ We enclose three (3) copies each of a Letter of Application in conmection
with the Units mentioned above. If you require further copies of these
Applications or further information thereon please let us know.

Yours very truly,

EHG/ ps
Encls.




PS-1-25
Frovince of Manitoba

inter-departmental memo

for Date 75-11-21
H. C. Moster,
Director of Petroleum Branch, From J. 8. Roper,
Mineral Resources Division, Policy Advisor.
993 Century Street.
[T, 07 7
2 co
Re: North Virden Scallion Unit Fo. 1 o1 e
Virden-Roselea Unit No., 1 NOV A2 daid
Virden-Roselesa Unit No. 2
Virden-Roselea Unit No. 3 i
Routledge Unit No. 1 PETROLEL:. &

Attached is: -

1. Letter dated November 20th to Mr. Cawley from R, R. Mahaffey,
Chevron Standsrd, conveying a Letter of Applieation in connection with the
subject units.

First | Fold

2, Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(3)(iv) of the Unit Plan for North Virden Scallion Unit No, 1
together with 13 consent forms signed by various Working Interest Owners.

3. Copy of letter dated November 19th to Mr. Cawley from G. W,
Cruickshank, Chevron Standard, applying for an amendment to Part VI
Section 26.07(k){iii) of the Unit Plan for Virden-Roselea Unit No. 1
together with 8 consent forms signed by various Working Interest Owners.,

L, Copy of letter dated November 19th to Mr, Cawley from G. W.
Cruickshank, Chevron Standard, applying for em smendment to Part XXVI
Section 26.07(k)(iii) of the Unit Plan for Virden-Roselea Unit No. 2
together with 3 consent forms signed by verious Working Interest Owners.

5, Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for en amendment to Part XXVI
Section 26.07(k)(iii) of the Unit Plan for Virden-Roselea Unit Fo. 3
together with 11 consent forms signed by various Working Interest Owners.

6. Copy of letter dated November 19th to Mr. Cawley from G. W.
Cruickshank, Chevron Standard, applying for an amendment to Part XXVI
Section 26.07(k)(iii) of the Unit Plan for Routledge Unit No. 1 together
with 3 consent forms signed by various Working Interest Cwners.

Plange;
(1) Acknowledge receipt of the above on behalf of the Board.
(2) Review the applications and make recommendations to the
Board regarding the actions required.
‘/
JSR/gls J. S. Roper.
c.¢c, - Jas. T. Cawley i \‘

~ I, Haugh




Kovember 25, 1975

Skevron Stenderd Liudted
LCO = Tifth Averme O. We
Culgaryy Alberte

=P (L7

Attention: lr. D. Do lizheffey
Leer Sirs

Te: North Vircden Sesllion Unit Noa. 1
Virden~iocelez Unit KNo. 1
Viréden-loselec Unit Nos 2
Virden=l'osele: Unit No. 3

Toutledre Unit No. 1

tn belb:1f of The 0il snd Natursl Gus Concerv:ticn Boerd, we
acknowledge reccirt of your letter ccted November 20, 197, together with
ezch of the five ¢pplicctions deted November 19, 197. in w.hiech Board
spprovel wis recucried uith respect to certain (mencrentc to the unitizetion
tgreecents covering tke subject units.

You £i 1l receive notificstion &s to the Leerding dite, time end
location when ruch lLus been determined, :

Yours sincerely,
Original Signed by H. C. Master

H, C. Moster, P. Imges
Director, Fetroleum Drenche

B3/ et ,

C.Ce Yerbers of the Board:
Jas, T. Cuiley, Jlaoirman
Je 5. Roper, Lleputy Cheirmen
I. Haughy l.ciber
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Chevron

By 1 Chevron Standard Limited
s

400 - Fifth Ave. S.W., Calgary, Alberta T2P OL7

November 19, 1975

The 0il and Natural Gas Conservation
Board,

Province of Manitoba,

Room 310, Legislative Building,

Winnipeg, Manitoba.

R3C ov8

Attention; Mr. J. T. Cawley, Chairman

Dear Sirs:

Chevron Standard Limited, as Unit Operator of the Virden-Roselea Unit

No. 1, under and pursuant to The Mines Act, Chapter M160, Revised Statutes
of Manitoba, 1970 and Amendments thereto, héreby, on behalf of itself and
the other Working Interest Owners in Virden-Roselea Unit No. 1, requests
The Oil and Natural Gas Conservation Bo#rd to hold a hearing to consider
and approve an amendment to Clause 26:07 (k) (iii) (a) of the "Plan for
Unit Operation Governing the Unitized Management Operation and Further
Development of Virden-Roselea Unit-No. 1", as amended, pursuant to Part
VI, Clause 6.03 (j) of the "Plan" and Section 78 of The Mines Act, as
follows:

By deleting sub-paragraph (a) from Part XXVI, Section 26.07 (k)
(iii) and substituting therefor:

"(a) $6,000.00 per month for all producing operations
effective January 1, 1976."

Chevron Standard Limited has reviewed the overhead rate and finds that the
rapid escalation in wages necessitates an increase in the overhead rates.
The present flat fee of $5,250.00 per month equates to $59.00 per well per
month, Although the flat fee rate was increased in 1968 with enlargement
of the Unit the fee on a per well basis has remained unchanged since the
Unit became effective in 1965. The requested rate of $6,000.00 per month
equates to $67.00 per well per month which is considerably below the
current rates now charged in Alberta.

All operating costs are borne solely by the Working Interest Owners and
the requested change will have no bearing on the Royalty Owners in the
Unit. d

TV U U T TR R PRRTSTLLL Lt b

EXHIBIT NO.cn Do
OIL & N. GAS CONSERVATION BOARD

-l DATE MR H 2/7¢ .
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The 0il and Natural Gas Conservation Board November 19, 1975

In support of this application we enclose Consent Forms executed by Working
Interest Owners owning 94.40320 percent of the Participating Interest in
the Virden-Roselea Unit No. 1.

Respectfully submitted,

7 //,3,/2/

G. W. CRULCKSHANK, Chairm
Operating Committee.




